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MOORA RESIDENTIAL COLLEGE — GST DISTRIBUTION — TREASURER’S COMMENTS 

232. Mr R.S. LOVE to the Premier: 
I refer to the member for Balcatta’s question to the Treasurer yesterday and the Treasurer’s comment that the 
$140 million GST windfall to the state is a tiny amount of revenue. 

(1) Does the Premier agree that $140 million is a tiny amount of revenue? 

(2) Given his decision to close Moora Residential College and privatise all camp schools was predicated on 
failing to achieve an even tinier amount of revenue through his increased gold royalty, will he now seek 
to overturn those savage cuts to education? 

Mr M. McGOWAN replied: 
I thank the member for Moore so much for the question; I am really appreciative.  

(1)–(2) In life, things are comparative. I want to draw a few comparisons to members’ attention. In office, the 
Liberals and Nationals lost the state forty thousand million dollars, so $140 million compared with that—
the Treasurer is right—is relatively small. 

Several members interjected. 

The SPEAKER: Members! 

Mr M. McGOWAN: Members opposite had deficits on an annual basis of $3.5 billion—three thousand five 
hundred million dollars. Compared with that, $140 million is relatively small. On an annual basis, we are still 
subsidising the eastern states, through the GST system that the Liberals and Nationals signed us up to, to the tune 
of $3.5 billion a year. Again, $140 million is relatively small compared with that. So everything is comparative. 

The numbers and the money that the Liberals and Nationals lost in office is massive compared with this windfall 
that we have received. Our increase in GST revenue is 2c above what we were budgeting for. 

Mr D.C. Nalder: It was 30c more last year. 

Mr M. McGOWAN: Please, it was a Nationals WA question. They are far more financially literate than you! 

Several members interjected. 

Mr M. McGOWAN: That is very true. The Nationals are far more financially literate than the Liberal Party. That 
2c increase takes us to 47c in the dollar. No state in the history of the Commonwealth Grants Commission, except 
for Western Australia, has gone below 86c in the dollar. We are now down around half — 

Dr M.D. Nahan interjected. 

The SPEAKER: Leader of the Opposition! 

Mr M. McGOWAN: We are now down around half — 

Mr B.S. Wyatt interjected. 

The SPEAKER: Treasurer! 

Mr M. McGOWAN: We are now down around half of what the lowest level of GST or other revenue distributed 
under the Commonwealth Grants Commission formula has been in history. The member is saying that that is 
a huge windfall that now says that everything is okay. Is it any wonder that the Liberals and Nationals got this 
state into such a dire financial position? 

Dr M.D. Nahan interjected. 

The SPEAKER: Leader of the Opposition! 

Mr M. McGOWAN: They are still held in disdain and disgrace around the Western Australian community. 

The SPEAKER: Leader of the Opposition, I call you to order for the second time. 
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